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ELEMENTS OF BOOK-KEEPING AND ACCOUNTANCY
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Instruction : Auempt all questions. Marks allotted 1o each question are mentioned against them.
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The undermentioned Trial Balance has been prepared from the books of Ghanshvam Dass & Sons on 31 st

[Jecember, 20142

| Debit Balances 4 Credit Balances 4
Opening Siock 40,0000 | Sales 4.52.500
Purchiscs 3gione ! Purchases Retumns 1.000
Carriage Inwards 2.000 Sundry Creditors 27.000
Sales Returns 2.500 F Discount Received 2.200
Sundry Debrtors 55000 Capital 1,200,100
Suaiary 34,000 Bank [oan 20000
Carriage outwurds 4,000 (Interest 12% annual)

Printing & Stitionary 2,500 Provision for bud [.8OD
Cash at Bank 10.000 and doubtitd Debis i
Discount Allowed 2,000

i Furniture [ 15,000
General Expenses | 5,000
Drawings I 10,0100
Cash in Hand 1,200
Muachinery 50.000 |
Bad Debrs 1,600 [

Interest on Bank Loan 1.200 |
Insurance charge 1.500 ‘
624,500 | 6,24,500

Keeping i mind the undermentioned adjustments, prepare trading and Profit & Loss Accountand Balance

Sheet for the veu ’ndfnl_‘; JistDecember, 2012 -
() Thevaluation of closing stock was T 33000,
(b} Depreciate .’\-quhnm:'}' by 10% and Furniture by 20%,

(¢} Make u provision of 3% for Bad and Doubtiul Debts on Sundrv Debtors.

(d)  The amount ot outstanding salary was T 2,000
{¢)  Interest on Bunk Loan was outstanding for six months,
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Detine Cheque. To what extent the use of chegue s responsible tor having a diflerence between the
halances of Cash Book and Pass Book
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Accarding 1o the Cash Book of a businessman on 3 1st December, 2013, there was a debit balance
ot T 5200 in the Cash Book. After comparing with the Pass Book. it appeared that the cheques
amounting to < 980, which were sent o the Bank for collecuon, had not been collected by the Bank
as vet. On 28th December. the businessman had ssucd chegues for T 1,600 but the pavmeni of
these chegues had not been taken from the benk up il now. On 31st December, T 60 have been
credited as interest in the account of customer but this has not been entered in Cash Book. Bank has
charged ¥ 10 as Bunk Charges, this too has not heen entered in Cash Book, After preparing Bank

Ex)
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Recaneiliation Satement, findout the batance of Pass Boolk,
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What is Bank Column Cash Book ? Explamn its importance. With the help of five imaginary entries

Arvare o Fanl oeyb b ' .
prepare a Bank column Cash-Book. http://www.ukboardonline.com
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Wit the answer ol tolowing —

) WhatlsaBill of Exchange ? What is the difierence betweeria Bili of Exchange and Promissory
Note ?

i) What are Noting Charges ? Who makes the payment of Noting charges ?

iy What do vou understand by the renewal of a Bili of Exchuange ? What 1s the procedure of the
renewval oi a Il of Exchange ?

vy Whatare davs of grace 7 How shall you find out the due daw of 2 Bill of Exchange ?

(vr Whatisa Bili of Accommaodation 7 When does the need of an accommodation bill arise 7
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On 1si January, 2009 =%h>1g;ﬂ:~'mg}1 sells g t.cmdsummu'rlingtn? 1.000 10 Bhagwan Singh. Cn the same
day e draws 2 311 on Bhaywan Singh forthree months, Bhagwan Singh accepted the Biil, On 4th
January, 2009 Bhayat Singh discounted the Bill from his Bank at the rate o 6% per annum. On due
date the Bill Is dishonoured. Bank paid ¥ 13 as noting charges. On this same date Bhagwan Singh
accepts a new bii! with € 10 asmerest for two months. On due date Bhagwan Singh makes the
pavment of the Bill, Make necessary journal entries in iixe books of Bhagat Singh and Bhagwan
Singh
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What do you understand by rectification of errors ? How will you rectify the one sided and double
sided errors ?

A w & W g Rl B weh 1 wat smavadar wedt § ? SRR oy el
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Why does the need of rectification of errors arise before prc.pd:mg the final accounts ? If you do vot
rectify the errors, what will be its affect on final accounts ?
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Give necessary journal entrics to rectify the undermentioned errors —

()  TFactory Building was expanded by ¥ 65.060. This amount was debited in Repairs Account.

(i)  The payment of T 3500 received from Bhagat Singh was credited in the account of Bhagwan
Singh,

(iii) Thci_i:e was an amount of ¥ 500 as Sales Returns. But it was not entered in the books at all.

(iv) ¥ 1500 was paid in cash as salary to Mohanlal which was debited in his personal account.

(v} ¥5.000 was received as the payment of a Bill receivable from a customer. This amount was
credited in his personal account.
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What is depreciation ? What are the main causes of depreciation ? Whether it is essential (o
make provision for depreciation in the books ?
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Explain cleary the Fixed Instalment method and narrate its merits and demerits.
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A machinery was purchased on 15t January, 2011 for T45.000. An amount of ¥ 2,000 as carriape
charges and ¥ 3,000 as establishment charges were paid. 1t was decided to make a provisionof 174
depreciation annually on the value of machinery. Prepare Machinery Account for three years according
to Fixed Instalment method and Diminishing Batance Method.

e o o o N

[4]

http://www.ukboardonline.com

wod duluopIeOo@ N Mmm//:diy



